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MIDNIGHT NEWS UPDATES 
 

 CPI inflation for the month of Sep-20 came in at 7.34%, the highest level in the last 8 months, largely on the back of 

higher food prices. In fact, food inflation touched a level of 10.68% in September as compared to 9.05% in August. The 

food prices normally taper in September because the Kharif output starts to hit the mandis by the first week of October, 

but this could be due to supply chain constraints. The core inflation was marginally lower at 5.65% as compared to 

5.77% in the previous month. This sharp spike in inflation virtually rules out any possibility of rate cuts by the RBI in 

the foreseeable future. 

 

 The index of industrial production or IIP for the month of Aug-20 continued to remain negative at -8.0%. This is the 

sixth successive month of contraction in IIP and there has been contraction in 9 out of the last 13 months. Within the 

overall constituents of IIP, the manufacturing sector with a weightage of 77.6% in IIP, registered a decline of -8.6%. At 

the same time, mining and electricity generation contracted by -9.8% and -1.8% respectively. This also the first time 

since April 2020 that the contraction in IIP is less than 10% and that means the industrial production is almost back to 

92% of pre-COVID levels. The IIP chart has been showing consistent improvement with the gradual opening up of the 

economy. Negative IIP implies that RBI would keep the stance accommodative well through the year 2021 to boost 

growth. 

 

 Vedanta, which withdrew its delisting offer due to insufficient demand, is turning out tricky for minority investors. The 

stock crashed by 20% on Monday 12 October, but most of the minority investors who had surrendered shares for delist-

ing will get these shares back into their demat accounts only by 14 October. Most analysts also did not understand the 

concept of unconfirmed bids and how the company could withdraw the delisting offer after announcing on Friday that it 

had got more shares than it required. Meanwhile, there are calls to investigate into price movements for signs of insider 

trading in Vedanta. 

 

 The Nifty and the Sensex rallied for the ninth day in succession as the IT players, led by Infosys, came to the rescue 

even as there was selling in banking stocks. Markets were also disappointed by the small size of the stimulus announced 

by Nirmala Sitharaman. However, hopes of IT sector growth and corporate actions kept the interest high. While the 

Sensex closed 84 points higher at 40,594, Nifty closed 17 points higher at 11,931. VIX could be an issue as it scales 

above the 21 mark. In the blue chips category, Infosys was the biggest gainer followed by ITC, UPL, Cipla, Asian 

Paints, Reddy Labs and Wipro. 

 

 There appears to be some positive traction on telecom subscription numbers. After a gap of 5 months, telecom subscrip-

tion data put out by TRAI showed positive signals. Telephone subscribers in India increased from 1,160 million in Jun-

20 to 1,164 million in Jul-20. The entire growth was accounted for by wireless subscribers across 2G, 3G and 4G. Dur-

ing Jul-20, Vodafone Idea reported subscriber losses of 3.7 million subscribers but Bharti Airtel and Reliance Jio added 

3.2 million and 3.5 million subscribers respectively. Jio leads the wireless market with 35% share while Airtel has 

27.9% and Vodafone 26.3%. 

 

 Discount brokers may have lived in the periphery of the broking industry for a long time but in the last few years they 

are making a real comeback. In fact, discount brokerages are getting the better of traditional full-service brokerages in 

terms of client accounts and overall market share. RKSV Securities, which runs the Upstox platform, doubled its regis-

tered customers to 1.2 million during the pandemic. It is now the second largest broker in terms of number of trading 

accounts after Zerodha. During this period, leading traditional brokers like ICICI Securities and HDFC Securities 

hardly saw any client accretion. ICRA has projected broking revenues to touch Rs.23,000 crore in FY21 and discount 

brokers could take most of the cake. The industry could see a shake-up with the likes of Paytm also entering. 
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